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OIL,  GAS  AND  MINERAL  LEASE 


Corporation  «tta|  hSK  by  and  tbrouih Tfe,  Duly Aiihori«d  omStat.,i2fS  n  ' 1985  S^1"  PriT.  Commercial  Properties,  ficVi 
thereofVolume828l,P,ge6f4,DeedRec?XofT^^  M"TS«™t  S.  Dupree.-d  recorded 

adjacent  thereto,  and  any  riparian  rights/  county,  i  eias,  and  amendments  thereof;  including  streets,  easements  and  alleyways 

SEE  ADDENDUM  ATTACHED  FOR  ADDITIONAL  PROVISIONS 

be  the  t™  acreage  thelioTOsK&TsfsS^  .0 
no  cessation  for  more  than  ninety  (SJeoraeculwdaiB       ,herea,ter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 


■■■ 


^fo^  a.  any  time  and  torn  time  to  time  afterthe 

Pa-rafo?^^^^^^ 

for  or  in  an  endeavor  to  obtain  pmSurim i  of  of  gaTsubhiir wa^n^^^Ski^^^^?^^  or  repalTO  ^  a  "g" in 
whether  or  not  in  paying  quantities.  ^  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral. 


of  the 
ms, 


change  or  division  in  the  ownership  ffiworoffl^^  rts  successors  or  assigns,  no 

be  binding  upon  the  then  record  owner  of  this  lease  un^  Jjf  SS'  hows°ever  Reeled,  shall 

place  of  business  by  Lessor  or  Lessor's  heirs  su^ssorsora«inr2  nS^c,^^J1r5irn'sh^d- t0  such  record Lowner  91  n,s  or  its  prindpal 
certified  copies  of  the  instajments^ich  haw'  bBennwehv  flSffiJ^a^^ffrhSS6  "  dwsl?n: ;  supported  by  either  originals  or  cfily 
records  ancl  proceedings,  limSp^^SSJSS^^i  to  5^JiSn^?nSlv?2P  SU£h  charPe  or  dlv,sion'  and  «  such  court 

WiiMiiiliilW 


each  party  who  executes  it  without 


IN  WfTNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  James  H.  Dupree 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  ~~P ^dav  of  jL^ 


husband  and  wife. 


SCOn  MARTIN  MCDONALD  J*. 

Notary  Public,  State  of  Texas' 
My  Commission  Expires 
June  27,2012 


My  commission  expires: 


Signature 
Printed 


008  by  James  H.  Dupree  and  Margaret  S.  Dupree, 


~2  Notary  Public ' 


ADDENDUM 


COVERING  _gs290_  ACRES  OF  UWD,  MORE  LESS  OUT  ^1F^  THP  Al  CYAwncD ^b^PJ^  ENERGY  INC.,  AS  LESSEE, 
ABSTRACT  NOTHTlN  TARRANT  COUNTY,  TEXAS.  ALEXANDER  CRANE  HARRIS  &  BROOK  SURVEY, 

E£3fSSS  T^DEnTmTaS  »"  PR0V,S'0NS  T°  ™  C0N™^  CONTAINED  IN  THE 

■■■■ 

imsmmmmm 

17'       ^nH^Tl^-  'f  5 the  end  °f  the  primary  term  or  anv time  thereafter  one  or  more  wells  on  the  leased  premises  or 

It^n*  ^^^^^^ 

1  fhf  °*e™sebein9  maintained  by  operations,  or  if  production  is  be^g  sold  by  Lessee  S  anothe^we I o 
weHs  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the SlvSod 
next  followmg  cessation  of  such  operations  or  production.  Notwithstanding  anything  tc Ihe .  con^^nTfe 

ShUr?erSt°°d  fnd  l9reed  that  after  the  expiration  of  the  P*»ry  to™.  Lessee  sha?  not  have  the  Sh?  to 
continue  th.s  Lease  ,n  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  to  (2)  c^nsecle 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 

nr^f  Kl^S(Wllh0Ut  Vhe  ?ri0r  Written  permission  from  the  surfa«  owner  of  the  appli«^ 

fit™ t  Not^nding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  ass ^  waivHf  The  riahtf  ^ 

or  H±.Ihe  SHbSU ?Ce  °f/he  'eaSed  premiseS  under  this  lease-  and  L«see  shall  haveThe  right  to  lxpm 
ZPlZ .  '  developand  Produce  °".  9as  other  covered  minerals  under  this  lease  from  wells  from  surface loSs 
fltJf^  ptremT'  lnc,udina-  bul  not  *****  to,  directional  or  horizontal  drilling  MSSv^S^wS^i 
to^^Z  S.  ™S  dri"in9  "**  »"*  *~  "*         t0  -V  surface 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 

« lEMT  °rK^er  CMnS°n  °f  °perati0ns  as  provkted  herein-  *hkW  occurs  lasUhis^ 

as  to  all  nghts  ly.ng  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formats 

20.  No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
to  sS^  been  given  every  opportunity  to  investigate  and  has  coni2SS^^& 
to  satisfy  tself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  miaht  ariU  hv 

excuded.  I  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  ^^mnSS^MiiSi 
shut-  n  royalt.es)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered I  by  ffiH 

^1  . ty  U1S0:  S?a"  be  Paid  0Ut  0f  the  royaf*  herein  Drovided  Less°'      ™  all ^?s easonabte  efforts  fo 

"2  "f15  °1  amorta-aae  holderto  the  Lessee's  rights  under  this  lease!  provided 

however,  any  necessary  subord.nat.on  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  even  Lessee  is 


21. 


S^^°2S5fI    "*         b/  L«sor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its 
reasonable  efforts  to  assist  Lessee  to  subordmate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under 
th.s  lease  provided,  however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  In 
riLtl         !T  !S  unable  t0  obtain  a  subonlina«on  agreement.  Lessee,  at  its  option,  may  discharge  any  tax 
mortgage,  or  other  Hen  or  Interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does 

^^^^^yT^!!1^ the  ?ya'tieS  aCCruing  t0  Lessor  toward  W™"*  of  **m*  and  lessee  shall 
be  subrogated  to  the  nghts  of  the  holder  thereof. 

IndemnHy.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
™!lr^.  T',  employees'  par1ner8'  a9*nte>  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 

^m««£  .l!CK*°?  °f  ST*  .f  ^thftr  harm*  inc,ud,n9  environmental  harm,  for  which  recovery  of 

damages  Is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities 
of  Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of 
or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or 
£  S^El?  L!S8ee'9  b"fch  °/  fny  of  tne  terms  or  Provisions  of  this  Lease,  or  by  any  other  negligent 

h£h   £Z"!«*lm  f  US8W-   Furtheri  Leftsee  hereb*  agrees  to      «»We  for,  exonerate, 
h^™!1?'  ?*fend  and        harmless  the  Lessor  Parties  against  any  and  alt  claims,  liabilities,  losses, 

JZ^fl^f  !iPT>perty  damafle' personal  in'urv  <includln9  death),  costs  and  expenses,  or  other  harm  for 
Shln^S.  Si!™90?  »s  sought,  under  any  theory  Including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or 
under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to 
comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations 
or  any  other  of  Lessee  s  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site: 
those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may 
arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
nnlc^T^0"  ,ts  dl:ectors'  ofRc*r»*  employees,  partners,  agents,  contractors,  subcontractors, 

guests,  Invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  Interest 
herein,  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the 
8anLeJ"T!.r  P£  J^lin  connectlon  the  activities  of  Lessee,  its  officers,  employees  and  agents 
ft«d2f55!?«af2?'    EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY 

LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING 
N^SSLS-  V?lCZ  UAB,UTY  °R  ™E  »«U«NCB  OF  ANY  PAmM^SS^^SSS^M 
SSSga.^OR'B^  PARTY),  WHETHER   SUCH   NEGLIGENCE   bJ  SOLE,  JOINT, 


US^fhlf ™  ^  -,f  ss^'soperations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 

with  the  City  of  Fort  Worth  Dnlling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited 
purpose  of  allowtng  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien 
subordination  agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased 
premises  to  Lessee  s  interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination 
agreement  or  similar  agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar 
agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects 
terminate  and  automatically  be  revoked.  Lessee  shall  bear  any  and  alt  costs  associated  with  obtaining  any  such  lien 
subordination  agreement  or  similar  agreement. 

24.  Waiver  _of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF")  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Cart  Wilson,  Dick  Deatrick,  Dennis  Shingleton 

Rn^Sf^y61  ^r'^(J5X^  Cecilia  VaWez'  Phil  Fox'  Crai«  Zieres-  Dave  New*»-  Gfnaer  Mayronne! 
Robert  Fife,  Fred  Villarreal  (the  GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in 

negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor  s  agents,  representatives 
5m,^.nJ!m^eis'  P^***880^  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  ' 
S!L«  . r  '  /ny,  ?f  GLCGLTPs  or  tne  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and 
representatives,  specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the 
solicitation  of  bids  and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims  demands 
obligations,  losses,  causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever ' 
whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown' 
which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the 
Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within 
the  Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted 
as  Lessor's  agent  in  connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease  has  not 
relied  upon  any  statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease- 
and  (c)  Lessor's  decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given 
the  opportunity  to  have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


